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                                                              Today’s News Updates:  23rd Sept 2014 

 

News  to watch Stocks to Watch 

IFCI will partially disinvest its shareholding in Tourism Finance Corporation of India in the current 

financial year. "IFCI will partially disinvest its shareholding in Tourism Finance Corporation of India 

Limited in financial year 2014-15," it said in a filing to the BSE. IFCI, which is a promoter group entity in 

Tourism Finance Corp, holds 42.5 percent stake in the latter. Other promoters in the company include SBI, 

LIC, Bank of India , United India Insurance and Oriental Insurance Corp. The promoters together hold 

66.86 percent in Tourism Finance. Shares of the company today closed at Rs 47.70 per scrip, down 1.04 

percent from the previous close on the BSE. 

Tourism Finance 

Corporation of India; 

IFCI 

GMR Infrastructure Ltd has sought market regulator Sebi's clearance to raise up to Rs 1,500 crore through 

a rights issue. The company would issue equity shares for an aggregate amount "not exceeding Rs 1,500 

crore on a rights basis" to its shareholders, a draft letter filed by the firm with Securities and Exchange 

Board of India (Sebi) showed. In a rights issue, shares are issued to existing investors as per their holding 

at a pre-determined price and ratio. 

Infrastructure conglomerate GMR Group on Monday said it has signed a project development agreement 

for executing the 900 megawatt (MW) Upper Karnali hydro power project with the government of Nepal 

on 19 September. The financial closure of the project (long-term tie-up of debt and equity capital) is 

expected to be achieved by September 2016 and the commercial operation of the project is expected to 

start by September 2021. 

GMR Infrastructure 

Ltd 

The Competition Commission of India moved the Supreme Court in the DLF case to stay the Competition 

Appellate Tribunal (COMPAT) order penalising DLF for alleging abusing their dominant position in 

Gurgaon. The COMPAT had ordered a levy of Rs 630 crore with 9 percent interest alleging abuse of 

dominant position in Gurgaon. This development is with reference to the COMPAT order that had upheld 

the CCI’s contentions that DLF did infact abuse its dominant position in the market. But with respect to 

that COMPAT order itself there were sections of that order where infact COMPAT had favoured the 

conduct of DLF.  

DLF 

Consumer durables and lighting company, Bajaj Electricals Ltd is aiming revenue of Rs 4,700 crore in the 

current fiscal, a growth of 17-18 percent over the previous year. "This year (FY15') our revenue should be 

around Rs 4,700 crore as against Rs 4,000 crore achieved last year," Bajaj Electricals CMD Shekhar Bajaj 

said Monday. The turnaround of the engineering projects division would help the company to register 

better numbers, he said. 

Bajaj Electricals Ltd 

The Central Electricity Authority (CEA) is likely to issue a show cause notice to JP Associates’ 100 percent 

subsidiary JP Power for violating techno-economic clearance (TEC) conditions in Karcham Wangtoo 

project, learnt from sources. The TEC was given for 1,000 megawatt, but the project is currently running at 

1,200 megawatt capacity. CEA is likely to ask JP Ventures to restrict its capacity within the clearance given 

for 1,000 megawatt project. CEA is also likely to inform Central Electricity Regulatory Commission 

(CERC) on the techno-economic clearance violations for this project. 

JP Power, JP 

Associates 
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The Supreme Court-imposed cap on iron ore mining in Goa would see Sesa Sterlite producing at only 

half its  capacity once the required permissions are in place. The apex court had in April lifted the mining 

ban in Goa but had imposed an annual cap of 20 million tonnes on the industry. Sesa Sterlite was 

producing 15 mt of ore before the ban was imposed in October 2012. It would be able to mine around 

seven mt annually once operations resume. 

Sesa Sterlite 

RP Sanjiv Goenka group's flagship power generation and distribution company, CESC, has decided to 

raise up to $150 million or about Rs 913 crore through a private placement.The board of CESC today 

approved the proposal, the company said in a filing to Bombay Stock Exchange (BSE). The filing said, the 

board has resolved to issue offer and allot “equity shares / fully convertible debentures / partly convertible 

debentures / non-convertible debentures with warrants / any other securities (collectively referred to as 

'QIP Securities’) to Qualified Institutional Buyers (‘QIBs').” 

CESC 

Coal India may raise prices of lower-grade coal, used to generate power, by a little over 10%, a move that 

will help offset the fall in miner’s revenues from selling smaller volumes through e-auctions, reports 

Indronil Roychoudhury in Kolkata. A CIL director told FE, on the condition of anonymity, a proposal to 

rationalise prices of coal had been mooted by Eastern Coalfields (ECL), given the huge disparity in cost 

per kcal/kg between higher and lower grades of coal. The director said coal and power minister, Piyush 

Goyal, had, in principle, agreed to the idea of rationalising prices and CIL was awaiting a go-ahead. 

Coal India is likely to be part of a new special purpose vehicle set up by International Coal Ventures 

(ICVL), a consortium of five state-run Indian companies, to spearhead its maiden $50 million (about Rs300 

crore) acquisition in Mozambique. 

Coal India 

Reliance Industries Ltd-BP-Niko Resources partners in the Krishna Godavari Basin acreage may not get 

advantage of new gas price for their producing fields – D-1, D-3 – in the D6 block. The Ministry for 

Petroleum and Natural Gas is expected to have clarity on the new price for domestically produced gas by 

September 30. Sources in the know of the development said that the Cabinet proposal circulated by the Oil 

Ministry seeks new price for domestically produced natural gas. But Reliance’s D6 producing fields will 

be treated separately. 

Reliance Industries 

A new business model, focus on costs, an emphasis on better customer service, and some money from its 

promoters has put the Gurgaon-headquartered low-cost airline SpiceJet Ltd on the path to recovery, a top 

executive said. SpiceJet has been hit by a cash crunch, a Central Bureau of Investigation (CBI) probe of its 

owners, the Marans, over an issue unrelated to the airline, and regulatory flak from the Directorate 

General of Civil Aviation (DGCA), but its chief operating officer (COO) Sanjiv Kapoor, who wouldn’t 

comment on issues related to the Marans, plans to raise money from a strategic investor, or trouble with 

the tax department (the airline didn’t deposit the amount deducted as tax from employee salaries with the 

government) and the regulator, said things seem to be coming together for the airline. 

SpiceJet Ltd 

Neuland Laboratories Limited has informed the Exchange that the Board of Directors on September 22, 

2014, has approved the following: 1.Right Issue Schedule Issue opening date: September 29, 2014 Issue 

closing date : October 16, 2014 Last date for receiving split forms : October 9, 2014 2. Letter of Offer dated 

September 22, 2014, for issue of 12,25,276 equity shares of a face value of Rs.10 each for cash at a price of 

Rs.204 per equity share including a share premium of Rs.194 per equity share aggregating to Rs.2,499.56 

lacs to the eligible equity shareholders of the Company on a Rights Basis in the ratio of 4 fully paid-up 

equity shares for every 25 fully paid-up equity share held on the record date i.e. August 14, 2014. 

Neuland Laboratories 

Limited 
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Engineers India Limited has informed the Exchange that the Company has secured a Consultancy 

Contract under Stiff competition from M/s Assam Petrochemicals Limited for their proposed 500 TPD 

Methanol Plant and 200 TPD Acetic Acid Plant at Namrup, Assam. EIL scope under the Contract Involves 

License, Engineering, Procurement and Construction Management (LEPCM) Services for Methanol ISBL 

Plant & Integrated OSBL Plant of 500 TPD for Methanol & 200 TPD Acetic Acid Plant, with a completion 

schedule of 36 months. 

Engineers India 

Limited: +ve 

Pidilite Industries Limited has informed the Exchange that the Board of Directors of the Company has 

approved acquisition of the adhesive business of Blue Coat Private Limited on a slump sale basis for a 

cash consideration of Rs.263.57 crores (Rupees Two Hundred and Sixty Three Crores and Fifty Seven 

Lakhs only) . 

Pidilite Industries 

Limited: +ve 

Mukesh Ambani’s Reliance Jio Infocomm Ltd on Monday said it will use the telecom towers of Indus 

Towers Ltd, India’s largest wireless tower company, in Reliance Jio’s eighth such agreement before it 

launches its high-speed 4G services. With 113,490 towers in 15 telecom service areas across the country, 

Indus Towers, a joint venture between Bharti Airtel Ltd, Vodafone India Ltd and Idea Cellular Ltd, has 

the widest coverage in the country and is also the largest telecom tower company in the world. 

RIL, Bharti Infratel : 

+ve 

Tata Communications, a leading provider of A New World of Communications™, continues to drive 

technology innovation by becoming the first company to deliver a live 4K feed from a Formula 1® event. 

This landmark was achieved during practice session at the 2014 FORMULA 1SINGAPORE AIRLINES 

SINGAPORE GRAND PRIX, where live footage was delivered end-to-end over Tata Communications’ 

Global Video Connect Network, to Formula One Management’s (FOM) Technical HQ in Biggin Hill, UK. 

Demonstrated to an exclusive group of broadcasters, the live delivery highlighted the next generation 4K 

broadcast capabilities afforded by fibre-optic cable, as well as illustrating how the future of 4K sports 

broadcasting could look. 

Tata 

Communications: +ve 

 

Previous Session News Stocks to 

Watch 

As the Centre is expected to take steps to come up with a law to allow plying of e-rickshaws, firms like 

Electrotherm India Ltd (EIL) are now working on improving the design of the electric three wheeler prototypes 

they have so that they can grab the opportunity when the time comes. The company is likely to launch the e-three 

wheeler in the market sometime next fiscal. Mukesh Bhandari, chairman and chief technical officer of EIL said that 

the market for electric three wheelers in India is already estimated to be around 100,000 units a year, and once they 

are legalised through necessary notification, the demand can easily touch 200,000 units a year. His firm already has 

an electric three-wheeler product since 2006. It did not launch the vehicle commercially owing to low demand as 

well as working capital crunch. 

+4.96% 

JK Tyre & Industries Ltd is considering a stock split plan and its board will take up the matter on Thursday. A 

meeting of the Board of Directors of the company will be held on September 25, inter alia, for considering sub-

division (split) of face value of ₹10 (per share) of the equity shares of the company,” JK Tyre & Industries said in a 

filing to the BSE. It, however, did not share the details of the plan. 

+0.92% 

Larsen & Toubro's (L&T) has bagged new orders totalling Rs. 1,577 crore in September 2014, said an exchange 

filing from the company. Of this, the Buildings & Factories business received an order for Rs. 1,231 crore from a 

private developer for the construction of two residential towers in Mumbai. The company's Power Transmission & 

-0.10% 
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Distribution business has won orders worth Rs. 346 crore. First is a turnkey order from Tamil Nadu Transmission 

Corporation Ltd for supply, erection, testing and commissioning of a 400 kV D/C transmission line between 

Korattur-Thervaikandikai-Manali in Chennai. 

Crompton Greaves has won the contract from EDRF, the French public electric distribution company to supply 

three million new generation smart meters. The meters will be developed by ZIV, a Spanish company that 

Crompton Greaves acquired in 2012. Crompton Greaves will be amongst six companies which will supply the 

meters.Crompton Greaves did not disclose the order value but earlier in the year had said it was bidding only for 

smart metering contract worth 1.1 billion Euros (about Rs 7,800 crore) 

+0.90% 

  

Sector News  

Uncertainty over the fate of subsidy payments for shipbuilders such as Pipavav Defence and Offshore 

Engineering Co. Ltd, ABG Shipyard Ltd and Bharati Shipyard Ltd could lift soon, with the 

government looking to extend the payment timeline for a scheme which ended seven years ago. 

Under the scheme which ended on 14 August 2007, ships of certain specifications would be eligible 

for a 30% subsidy. In 2009, the government agreed to extend the timeline for paying subsidies till 

March 2014. An extension now will benefit shipyards which are still building ships under contracts 

signed when the scheme was on, and even for some which have already delivered the ships but are 

waiting for the subsidy. If the order comes, this would be the second such extension. 

Pipavav Defence and 

Offshore Engineering Co. 

Ltd, ABG Shipyard Ltd, 

Bharati Shipyard Ltd.. 

In a potential setback to India’s Rs.28,000-crore microfinance industry, the Narendra Modi 

government is proposing to dilute the previous version of the microfinance Bill introduced in 2012 by 

the Congress-led United Progressive Alliance (UPA) administration. The new version of the Bill that is 

currently being worked on is unlikely to override existing state government legislations like the 

earlier version proposed, said a senior government official who did not wish to be identified. “We are 

holding talks with the state governments to get their feedback. But it will not be an overarching 

legislation like last time,” the official said, noting that the Reserve Bank of India (RBI) already 

oversees so-called NBFC-MFIs (non-banking financial company-microfinance institutitions). 

SKS MicroFinance.. 

Finance Ministry is likely to seek Cabinet nod to lower government equity in public sector banks to 52 

percent, this week. With the inter-ministerial consultation on this subject close to completion, the 

ministry is hopeful of approaching the Cabinet for an early nod. Sources also indicate, Union Finance 

Minister Arun Jaitely who chairs the CCEA meetings, may be able to attend the Cabinet meet. Finance 

Ministry plans to seek a blanket nod to cut stake to a 52 percent threshold, whereas government's 

actual stake dilution in the banks and the mode for that will be decided on a case to case basis, 

depending on the present shareholding of banks. 

SBI, PNB, Canara Bank, 

BOB, IOB, BOI, Indian 

Bank, BOI, OBC, UCO 

bank, Union bank, United 

bank of India…. 

Public sector banks in India will need to raise up to USD 37 billion over the  next 4-5 years to meet Basel III compliance norms, credit 

rating agency Moody's said today. The estimate is based on assumptions that there would be a moderate recovery in the economy 

and a gradual decline in the non-performing loans from the current levels. "Our rated public-sector banks in the country will need to 

raise Rs 1.5-2.2 trillion, (USD 26-37 billion) between FY15 and the full implementation of Basel III in FY19," Moody's said in a report 

titled, 'Indian banks could need USD 26-37 billion in external capital for Basel III compliance'. A significant part of the required 

capital-- Rs 800-900 billion (USD 13-15 billion) -- could be in the form of additional tier I (AT1) capital. The rating agency rates 11 

public sector banks in the country, representing 62 per cent of net loans in the banking system. 
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India's power and steel companies are importing shiploads of coal due to a severe shortage at home, leading to heavy congestion in 

one of the country's busiest ports that now has twice the number of vessels waiting than its available berths. The over-crowding at 

Paradip port in Odisha could derail India's efforts to prevent a shutdown of more than half of its power plants which are running on 

stocks of less than a week in the worst deficit since a massive blackout in 2012. 

The real estate sector is in for some much-needed good news. Urban development minister Venkaiah Naidu says work on a host of 

rules to change India’s skyline for the better is progressing at a rapid pace. The first of these, the Real Estate Regulatory & 

Development Bill will be introduced in Parliament soon. The groundwork is in place and the Modi government’s "housing for all" 

dream will begin to take concrete shape as early as the upcoming winter session of the Parliament, which will begin sometime in 

November. Urban development minister, Venkaiah Naidu says his ministry has taken up various aspects of the Real Estate 

Regulatory & Development Bill with all key stakeholders. 

Acquisition of Indian software product start-ups by Facebook, Google and Yahoo! over recent months might just be the tipping point 

for Indian entrepreneurs. According to several sources, Walmart, Target, Microsoft, Thomson Reuters and Goldman Sachs are 

among those looking for suitable matches. Retail giants are looking at Indian start-ups in the big data and analytics space and 

several start-ups with machine learning and financial tools are being evaluated by others. The heightened interest in Indian start-ups 

among multinational companies was evident last week when Google Senior Vice-President Sundar Pichai attended a roundtable 

organised by Nasscom to showcase some start-ups. “There were eight companies that met Pichai at the roundtable,” said a person 

who was present but did not wish to be named. “The companies that met Pichai were related to his interest, Android and 

applications.” 

The office of the Comptroller & Auditor General of India (CAG) has initiated the process of performance audit on ‘Fuel Linkages to 

Independent Power producers (IPPs)’. The performance audit will cover a period of five years from 2009-10 to 2013-14. The audit 

work is being taken up by H R Biswal, senior audit officer at the office of the Accountant General, Bhubaneswar. The scope, 

coverage, audit objectives, criteria and tentative time schedule will be discussed in an entry conference with the state officials 

scheduled on September 27. 

Ahead of the festive season, the power distribution companies, in Bihar, are pushing for tariff hike. They are also planning to impose 

Fuel Surcharge in a bid to put the operation costs down. According to state government officials, these companies are already reeling 

under heavy losses. Officials insist that therefore, it's imperative for them to pass some of their burden to the customers. The state 

owned power distribution companies have recently submitted their revised proposal to the Bihar Electricity Regulatory Commission 

(BERC), in which they have asked for 30-50 per cent hike in the power tariffs. However, the BERC has shown reluctance to accept 

this proposal. Instead they may allow up to 10-12 percent hike, says the sources. These companies are reeling under heavy losses. 

Lack of transparency in the health care sector could invite stricter norms and regulation. The government might cap the maximum 

retail price of medical devices, mainly the ones meant for hospital usage such as stents, catheters and implants, sources said. The 

health ministry and Department of Pharmaceuticals are working on a proposal to bring price regulation of medical devices under 

the National Pharmaceutical Pricing Authority, which monitors the prices of medicines. The latter directly caps the prices of 348 

medicines deemed essential; it also keeps a tab on other prescription-based drugs. 

With the Supreme Court order on cancelling coal mining rights expected to throw up legal challenges for the National Democratic 

Alliance government, the ministry of coal is preparing a back-up plan. This could entail changes in the Coal Bearing Areas 

(Acquisition and Development) Act or an altogether new law similar to what was enacted at the time of nationalisation of coal 

mining in 1973. The major issue the government will face is the acquisition of land titles and takeover of leases from the existing 

holders of captive coal mining rights. 

Buoyed by the success of its exchange-traded fund comprising stocks of state-owned companies, the government is now looking to 

launch another such exercise to take advantage of the ownership of blue chips such as ITC and Larsen & Toubro through the 
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Specified Undertaking of Unit Trust of India (SUUTI), besides some other key public sector stocks. "We are looking at another ETF 

with L&T, ITC and Axis Bank and some blue chip public sector companies," said finance secretary Arvind Mayaram.  

Varanasi’s flying public, hoping to catch a direct Jet Airways flight to Mumbai, perhaps via a code-share with Invision Air, or 

Freedom Airways, will have to wait just that much longer. While the aviation ministry had come up with a proposal last month to 

mandate a sharp hike in the proportion of capacity mandatorily available in small towns — the policy was to be implemented using 

small air taxi operators like Invision Air (see graphic) — the scheduled operators like Jet, SpiceJet and the yet-to-start Vistara have 

said they find the proposal onerous. The airlines are to meet aviation minister Ashok Gajapathi Raju on this on Tuesday. 

China wants to invest in Indian infrastructure on an unprecedented scale, but would like to get the projects on a platter rather than 

through the competitive route. Despite the hopes created about FDI inflows from China growing exponentially from the very low 

levels right now, following China’s president Xi Jinping’s recent visit to the country, the government has rejected China’s proposal 

to build and fund a host of highway projects. 

The service tax net will be cast wider soon to include a wide range of construction-related services, which are currently exempt as 

“infrastructure services” and form more than a third of the country’s Rs 4.5-lakh-crore construction sector. A 12% levy on services 

such as construction and upkeep of highways, bridges, airports, metro rail networks, post-harvest storage infrastructure, 

mechanised food grain handling systems and possibly even low-cost housing projects would add to the cost of these services, 

experts said. 

Pressure is rising on banks to lower deposits rates as idle cash continues to pile up with lenders parking funds with the Reserve 

Bank of India’s daily reverse repo tender amid a decade-low credit growth. State Bank of India, the country’s largest lender, has 

already lowered its deposit rates in the 1-3 year segment by 25 bps. Canara Bank is evaluating a similar move, RK Dubey, chairman 

& managing director of the bank, told FE. SBI, in its release, had said that it is cutting deposit rates due to ample liquidity. “There is 

definitely a case for reducing deposit rates. We are also evaluating (the situation),” said Canara Bank’s Dubey. 

The south-west monsoon is likely to commence withdrawal from the northern parts of India by Tuesday, which is about two weeks 

behind schedule, IMD said on Monday. “Conditions continue to be favourable for withdrawal of the monsoon from some parts of 

northwest India in the next 24 hours,” a statement said. According to a weather department official, monsoon rains, which 

commence in early June over the Kerala coast, usually retreat from the northern regions after the first week of September. “This year, 

due to late arrival of the rains, withdrawal has also been delayed,” an IMD official told FE. 

Construction steel manufacturers in Chennai have upped the ante against import of steel from China, saying the commodity being 

dumped is substandard and comes to the ports violating the laws of the land. Madras Steel Re-Rollers Association (MSRA), an 

umbrella body of over 85 steel manufacturers in Chennai and Pondicherry, has urged the government not to allow import of non-

standard and non-ISI deformed bars manufactured in China through Chennai and other ports. They allege that Chinese steel of 

around 15,000 tonne has been imported to the ports of Chennai, Kochi and Mumbai in the last 2-3 months. It has also urged the 

customs department to fix minimum floor price for imports of deformed rebars for the construction sector as priority to safeguard 

the domestic steel industry. According to the association, non-standard Chinese re-bars may cause huge risk to the public at large. 

Further, this will defeat the strict control on construction steel being exercised at present by BIS. 

Falling sugar prices have prompted sugar mills in Maharashtra to seek permission for production of more ethanol. A proposal is 

expected to be submitted by the Maharashtra State Cooperative Sugar Factories Federation (MSCSFF) to the state cooperation 

minister on Tuesday, senior officials said. Federation representatives will then urge the minister to take up the issue with the Centre 

on a priority basis. 

On the eve of the crucial meeting of the rubber policy formulation committee, the war over the veracity of domestic rubber stock 

data has picked up heat. Almost in response to last week's plea by United Planters Association of South India to the Centre to prop 

up the sagging domestic natural rubber (NR) price by clamping down on imports, the user industry has cast aspersions on the stock 
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data, based on which the national policy on rubber will be finalised this week. 

On Monday, iron ore prices fell below $80 a tonne, reaching the lowest level in five years. Benchmark iron ore fell by 2.3% to $79.8 a 

tonne, taking its loss in 2014 to as much as 40%, according to a Financial Times report. The main culprit is slowing steel output. Data 

released on Monday by the World Steel Association shows crude steel production rose by just 1.4% in August, compared with a year 

ago, with China’s output growth underperforming at a mere 1%. Growth is lower than July’s levels, too. Among the few regions that 

did relatively better were North America, Africa and the Middle East. 

The National Pharmaceutical Pricing Authority (NPPA) has withdrawn guidelines for price control of 108 formulations, which was 

issued under para 19 of the Drug Prices Control Order (DPCO). NPPA had capped prices of 108 cardiac and diabetes drugs on July 

10. Invoking para 19 of DPCO, NPPA had extended price control to drugs outside of National List of Essential Medicines (NLEM). 

Pharma lobbies had contested NPPA order in Bombay High Court 

The government has decided to abandon bitumen—the popular raw material for road construction—in favour of cement for all new 

road projects, in line with a proposal by transport minister Nitin Gadkari. The detailed project reports for new road projects will 

assess the project cost factoring cement as the raw material, according to two ministry officials, who declined to be named. The 

ministry has also changed the model for assessing the project cost. The projects will now be evaluated on the basis of the life cycle 

cost of the project, against the current model of using just the cost of construction. 

The tyre and other sectors of rubber industry have written to additional secretary plantations in Ministry of Commerce, who is also 

the chairman of the expert committee to draft national rubber policy, that the natural rubber (NR) stock figures at the end of August 

2014 as released by the Rubber Board shows a discrepancy of approximately 1 lakh tonne. The stock figure represents the existing 

NR stock in the country and is arrived at by deducting offtake (consumption + export) from availability (production + import). 

The Petroleum Ministry has once again extended the deadline for seeking comments on a simpler revenue sharing contract which it 

wants to replace the present Production Sharing Contracts (PSC) with. The Ministry had on August 21 floated a model revenue- 

sharing contract for exploration and production of oil and gas and sought comments from stakeholders by September 10. It on 

September 11 extended the deadline to September 20. The same has now been extended till month-end. 

 

 

Other Indian Market News 

 

 

• Commodity bourse MCX has got time till November 2 to appoint a new Managing Director and CEO. In a filing to the BSE, 

MCX said: "...we have received letter...dated 22nd September from our regulator FMC informing their approval for extension of 

time for a period of two months till 2nd November 2014, for appointment of MD and CEO of the exchange". 

• Delhi-based government-owned finance company IFCI plans to raise up to Rs 2,000 crore through 10-year bonds to finance 

medium and long-term projects. IFCI has been incrementally raising funds mostly from banks at base rate plus a spread of 25 

basis points, while the share of low-cost capital market borrowings in incremental funding has been low. 

• State-owned Punjab National Bank (PNB) has approved sub-division of one equity share into five, with the aim to increase 

liquidity of the scrip. “The board (of the bank) also considered and granted in- principle approval for spilt of existing equity 

shares of face value of Rs 10 each into five equity shares of face value of Rs 2 each,” PNB said in a statement on Monday. 

• Vedanta Resources Chairman Anil Agarwal, after his meeting with Odisha Chief Minister Naveen Patnaik at Bhubaneswar 

recently, announced that his Lanjigarh alumina refinery would raise its production capacity from one million tonne per annum 

Corporate News: 
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Global Market News 

 

to two million tonne within a year and then gradually ramp it up to six million tonne. Agarwal also pitched for revving up the 

idle aluminium capacity of the 0.5 million tonne smelter at Jharsuguda in western Odisha. Apart from that, he has a 1.25 million 

tonne smelter with SEZ (special economic zone) status, which is lying idle for the last three years pending resolution of certain 

issues with the state government over sourcing of power to run the unit. He expects to get this aluminium capacity going too. 

• Drugs and chemicals maker Merck KGaA agreed on Monday to acquire US-based Sigma-Aldrich Corp for $17 billion in cash to 

boost its lab supplies business, the biggest takeover in the German group's history. The deal helps Merck, 70 per cent controlled 

by the descendants of its 17th century founder, to focus more on supplying drugmakers and academic institutions with 

chemicals and services, seen as offering a steadier income stream than drug development. 

• Ahead of the annual general meeting (AGM) on Tuesday, two independent directors of state-run steel maker Steel Authority 

of India Ltd (SAIL), who were appointed by the United Progressive Alliance (UPA) government, have resigned. In a 

communique to the stock exchanges, SAIL on Tuesday said Parminder Hira Mathur and N.C. Jha, two independent directors in 

the company, have submitted their resignations from the board with effect from 19 September. 

• The Delhi High Court Monday dismissed an appeal by the Haryana State Environmental Impact Assessment Authority 

(HSEIAA) against an order restraining it from "prosecuting" carmaker Maruti Suzuki for not having prior environment 

clearance (EC) for its unit in Rohtak.  

• The world’s top two-wheeler maker Hero MotoCorp is holding its board meeting in Florence on Tuesday, its first venue 

outside India, in line with its larger plan of increasing global footprint. “With global foray plans, we are holding our first-ever 

board meeting at an overseas location,” a Hero MotoCorp spokesperson said. “In the past 18 months, we have expanded to 

over 20 global markets across Africa, Asia and South and Central America. We have plans to keep expanding rapidly our global 

footprint to more than 50 countries by 2020.“ 

• State-owned Coal India (CIL) has so far entered into fuel supply pacts with 161 power units for a capacity of 73,675 MW. "Out 

of 78,000 mw capacity as on date, CIL has signed 161 FSAs (fuel supply agreements) for a capacity of 73,675 MW," according to 

a Coal India document. The Cabinet Committee on Economic Affairs (CCEA) had earlier directed for coal supplies in respect of 

power projects worth 78,000 mw capacity, it said. As many as 172 FSAs are to signed in this regard. 

• After announcing Rs.1,000 crore investments to build food parks, Future Group is getting ready to forge alliances with 

international FMCG and food companies to set up a manufacturing base in India.It is negotiating with companies based in 

Australia, the US and Europe to manufacture, distribute and retail their products in India.“There are plans to forge MoUs 

(memoranda of understanding) with international companies which want to enter India and start manufacturing by using the 

infrastructure that we have set up at the food parks. The Made in India tag, which is being envisaged by the Prime Minister, 

will come into play as these companies will end up manufacturing, distributing and retailing their products,” Sumit Saran, 

Head International Foods, Future Consumer Enterprises, told BusinessLine.  

 

 

• State-owned steel producer Rashtriya Ispat Nigam Ltd has filed draft papers for an initial public offer of 10 percent of its 

shares. The Indian government will sell about 440.1 million equity shares to the public in the offering, according to a draft 

prospectus on the Securities and Exchange Board of India's website. 

• Noida-headquartered manufacturer of engineered systems and solutions Uniparts India Ltd is planning to hit the capital 

market with an initial public offer (IPO) to raise as much as Rs 330 crore (over $54 million). 

Market news: 
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• A decrease in investor purchases prompted an unexpected decline in sales of U.S. existing homes in August, indicating the 

housing rebound is not yet self-sustaining. Purchases of previously owned houses dropped 1.8 percent to a 5.05 million 

annual pace from a 5.14 million rate in July, the National Association of Realtors reported today in Washington. The share of 

properties sold to investors was the lowest in almost five years, the group said. 

• A Chinese manufacturing gauge topped estimates this month, suggesting targeted stimulus is helping the economy 

withstand a property slump. The preliminary Purchasing Managers’ Index from HSBC Holdings Plc and Markit Economics 

was at 50.5, compared with the median estimate of 50 in a Bloomberg News survey of analysts and August’s final reading of 

50.2. Numbers above 50 indicate expansion. Measures of new orders and new export orders increased at a faster rate, the 

report showed. 

 


